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Instruction:

(1) All questions are compulsory.

(2) Figure on the right indicate full marks of question.

Q.1.

AN

Answer the following questions in brief : 10
State the reason for public debt.

Give the reason for Market Failure.

State the reasons for increase in public expenditure.

State the benefits of conditional grant.

What is a mixed economy?

Explain the role of the state in an organize society. In this context discuss

Musgrave's classification of state function. 13
OR

Explain the different types of taxation and discuss its advantages and disadvantages
in detail. 13
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Q. 3. Explain the principle of efficiency regarding the efficient allocation of financial

resources between the Centre and the States. 13
OR

Give the meaning of fiscal policy and critically discuss the role of fiscal policy in

developing countries. 13

Q. 4. Write short note : (Any Two) 14
1. Limitations of Planned Economy
Current Central Budget (2025)

Bowen's Model

Rl

Sources of Public Debt.

RAN-2001130704030001 | [3] [ 580 ]



